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Ratings 

Instrument Amount 
(Rs. crore) 

Rating1 Rating Action 

Commercial Paper (CP) 
issue* 

4500 
(Rs. Four thousand five 

hundred crore only) 

CARE A1+ 
(A One Plus) 

Removed from credit watch with 
developing implications; Rating 

Reaffirmed 

Details of instruments/facilities in Annexure-1 
*Rs.1850 crore outstanding as on September 04, 2020. 
 
Detailed Rationale & Key Rating Drivers and Detailed description of the key rating drivers 
The rating of commercial paper (CP) issue of Can Fin Homes Limited (CFHL) was earlier placed under credit watch with 
developing implications due to ongoing amalgamation process of Syndicate Bank with Canara Bank (principal shareholder of 
CFHL). Post conclusion of the merger and assessment of the combined financials and business risk profile, rating watch on 
Canara Bank was resolved. Accordingly, watch on commercial paper of CFHL has been removed. 
The rating of CP continues to factor in adequate liquidity position of the company and financial flexibility which CFHL enjoys 
on back of strong parentage of Canara Bank. Excluding pre-closures and unavailed bank lines, there is negative cumulative 
mismatch in upto 1 year bracket as per ALM submitted by company as on June 30, 2020 due to nature of operations of Housing 
Finance Companies (HFCs). Nevertheless, historically, company has been maintaining adequate unutilized and documented 
bank lines. 
CARE is undertaking the detailed rating exercise and the detailed rationale will be released by CARE in due course.  
The earlier detailed press release on Can Fin Homes Limited is available here: click here 
Detailed rating rationale is available on www.careratings.com  
 
Key Rating Sensitivities: 
Positive: Factors that could lead to positive rating action/upgrade 
Not applicable 
Negative: Factors that could lead to negative rating action/downgrade 
Significant deterioration in liquidity or access to funding. 
Liquidity: Adequate 
As per ALM statement submitted by company as on June 30, 2020, CFHL’s liquidity profile is characterized by positive 
cumulative mismatches in all time buckets considering pre-closures as well as unutilized limits available from banks. As on July 
31, 2020, company had unavailed bank limits of Rs. 3319 crore (including OD limits of Rs. 2149 crore) besides cash and bank 
balance of Rs.7.1 crore and FD of Rs.18.6 crore. Company has not availed moratorium on their repayments under RBI’s Covid-
19 regulatory package. 
 

Analytical approach: Standalone along with factoring in the parentage in Canara Bank from whom Canfin derives managerial 
and financial support. Canara Bank extends Board level guidance with three directors including MD &CEO of Canara Bank in its 
Board. 
 
Applicable Criteria 
Consolidation and factoring linkages in rating 
Financial Ratios - Financial Sector 
Rating Outlook and Credit Watch 
Short Term Instruments 
Housing Finance Companies 
Definition of Default 
 
About the Company 
Can Fin Homes Limited (CFHL) was incorporated in 1987 by Canara Bank in association with financial institutions including HDFC 
and UTI. CFHL is the first Bank sponsored Housing Finance Company in India with Canara Bank holding a stake of 29.99% as on 
June 30, 2020. Company is engaged in the business of providing housing finance to individuals for construction, purchase, 
repair and upgradation of houses. Company operates mainly in the Southern India with 112 out of 198 the total branches and 
69.2% of the total advances from southern states as on March 31, 2020. As on June 30, 2020, CHFL’s advances stood at 

                                                             
2Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications. 

https://www.careratings.com/upload/CompanyFiles/PR/Can%20Fin%20Homes%20Limited-08-30-2019.pdf
http://www.careratings.com/
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology%20-%20Consolidation%20&%20Factoring%20Linkages%20in%20Ratings-Oct-19.pdf
https://www.careratings.com/pdf/resources/Financial%20Ratios%20_Financial%20Sector_July%202019.pdf
https://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch%20_30May%202020.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Short%20Term%20Instruments%20_Mar%202020.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology%20Housing%20Finance%20Companies_Nov%202019.pdf
https://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_18June%202020.pdf
http://www.careratings.com/
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Rs.20,843 crore. Housing loans account for major share (around 90.2% as on June 30, 2020) of CFHL’s portfolio, and overall 
loans to salaried class form the major share of around 70.8% as on June 30, 2020. 
 
Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in 
Annexure-3 

Brief Financials (Rs. crore) FY19 (A) FY20 (A) 

Total operating income  1731 2030 

PAT 297 374 

Interest coverage (times) 1.40 1.39 

Total Assets 18705 21010 

Net NPA (%) 0.43 0.54 

ROTA (%) 1.72 1.89 

A: Audited 
 
Status of non-cooperation with previous CRA: Not Applicable 
 
Any other information: Not Applicable 
 
Rating History for last three years: Please refer Annexure-2 
 
Annexure-1: Details of Instruments/Facilities  
 

Name of the  
Instrument 

ISIN No. Date of  
 Issuance 

Coupon  
 Rate 

Maturity   
 Date 

Size of the 
Issue  

 (Rs. crore) 

Rating assigned 
along with 

Rating Outlook 

Commercial Paper - - - 7-365 days 4500.00 CARE A1+  
  

 
Annexure-2: Rating History of last three years 
 

Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   
    
  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 

 

Date(s) & 
Rating(s) 

assigned in 
2020-2021 

Date(s) & 
Rating(s) 

assigned in 
2019-2020 

Date(s) & 
Rating(s) 

assigned in 
2018-2019 

Date(s) & 
Rating(s) 

assigned in 
2017-2018 

1. Debentures-Non 
Convertible 
Debentures 

LT          -          -         -          -          - 1)Withdrawn  
(05-Oct-17) 
 

2. Bonds-Tier II Bonds LT 300.00 CARE AAA 
(Under Credit 
watch with 
Developing 
Implications)  
  

        - 1)CARE AAA 
(Under Credit 
watch with 
Developing 
Implications)  
(22-Jan-20) 
2)CARE AAA 
(Under Credit 
watch with 
Developing 
Implications)  
(11-Sep-19) 
3)CARE AAA; 
Stable  
(30-Aug-19) 
 

1)CARE 
AAA; Stable  
(01-Oct-18) 
 

1)CARE AAA 
(Under Credit 
watch with 
Developing 
Implications)  
(15-Mar-18) 
2)CARE AAA; 
Stable  
(05-Oct-17) 
 

3. Debentures-Non 
Convertible 
Debentures 

LT 2500.00 CARE AAA 
(Under Credit 
watch with 

        - 1)CARE AAA 
(Under Credit 
watch with 

1)CARE 
AAA; Stable  
(01-Oct-18) 
 

1)CARE AAA 
(Under Credit 
watch with 



 

3 CARE Ratings Limited 

 

     Press Release 

Developing 
Implications)  
  

Developing 
Implications)  
(22-Jan-20) 
2)CARE AAA 
(Under Credit 
watch with 
Developing 
Implications)  
(11-Sep-19) 
3)CARE AAA; 
Stable  
(30-Aug-19) 
 

Developing 
Implications)  
(15-Mar-18) 
2)CARE AAA; 
Stable  
(05-Oct-17) 
3)CARE AAA; 
Stable  
(27-Jul-17) 
 

4. Debentures-Non 
Convertible 
Debentures 

LT 2500.00 CARE AAA 
(Under Credit 
watch with 
Developing 
Implications)  
  

        - 1)CARE AAA 
(Under Credit 
watch with 
Developing 
Implications)  
(22-Jan-20) 
2)CARE AAA 
(Under Credit 
watch with 
Developing 
Implications)  
(11-Sep-19) 
3)CARE AAA; 
Stable  
(30-Aug-19) 

1)CARE 
AAA; Stable  
(01-Oct-18) 
 

1)CARE AAA 
(Under Credit 
watch with 
Developing 
Implications)  
(15-Mar-18) 
2)CARE AAA; 
Stable  
(05-Oct-17) 
3)CARE AAA; 
Stable  
(27-Jul-17) 
 

5. Debentures-Non 
Convertible 
Debentures 

LT 3000.00 CARE AAA 
(Under Credit 
watch with 
Developing 
Implications)  
  

        - 1)CARE AAA 
(Under Credit 
watch with 
Developing 
Implications)  
(22-Jan-20) 
2)CARE AAA 
(Under Credit 
watch with 
Developing 
Implications)  
(11-Sep-19) 
3)CARE AAA; 
Stable  
(30-Aug-19) 

1)CARE 
AAA; Stable  
(01-Oct-18) 
 

1)CARE AAA 
(Under Credit 
watch with 
Developing 
Implications)  
(15-Mar-18) 
2)CARE AAA; 
Stable  
(05-Oct-17) 
 

6. Commercial Paper ST 4500.00 CARE A1+ 
  

        - 1)CARE A1+ 
(Under Credit 
watch with 
Developing 
Implications)  
(22-Jan-20) 
2)CARE A1+ 
(Under Credit 
watch with 
Developing 
Implications)  
(11-Sep-19) 
3)CARE A1+  
(30-Aug-19) 

1)CARE A1+  
(01-Oct-18) 
 

1)CARE A1+ 
(Under Credit 
watch with 
Developing 
Implications)  
(15-Mar-18) 
2)CARE A1+  
(05-Oct-17) 
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Annexure-3: Detailed explanation of covenants of the rated instrument / facilities-Not stipulated. 
 
Annexure 4: Complexity level of various instruments rated for this company  
 

Sr No Name of instrument Complexity level 

1 Commercial Paper Simple 

 
Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. 
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 

 

Contact us 
Media Contact  
Mradul Mishra  
+91-22-6837 4424 
mradul.mishra@careratings.com 
                                                                   
Analyst Contact 1 
Himanshu Jain 
080-46625528 
himanshu.jain@careratings.com  
 
Analyst Contact 2 
Karthik Raj K 
080-46625555 
karthik.raj@careratings.com  
 
Relationship Contact  
Nitin Kumar Dalmia 
Contact no. : 080-46625555 
Email ID: nitin.dalmia@careratings.com  
 
About CARE Ratings: 
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit 
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an 
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in 
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that 
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment 
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our 
domain and analytical expertise backed by the methodologies congruent with the international best practices.   
 

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not 
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. 
CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated 
entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable. 
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for 
any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank 
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In 
case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed 
by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case 
of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial 
performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial liability 
whatsoever to the users of CARE’s rating.  Our ratings do not factor in any rating related trigger clauses as per the terms of 
the facility/instrument, which may involve acceleration of payments in case of rating downgrades. However, if any such 
clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades. 

 
**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

mailto:himanshu.jain@careratings.com
mailto:karthik.raj@careratings.com
mailto:nitin.dalmia@careratings.com
http://www.careratings.com/

